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-CONDITIONS AND WARRANTIES CLAUSE

1.      A breach of warranty (a "Breach Of Warranty") or condition (a "Breach

of Condition") by the Insured under this policy shall not discharge the

Insurers from any liability under this policy unless the Breach of Warranty or

Breach of Condition:

1.1     is material to the risks underwritten by the Insurers under this

policy by reference to the circumstances existing at the date of breach; and

1.2     has not been remedied on or prior to the Non-Payment claimed under

this policy; and

1.3     has directly caused the loss claimed by the Insured under this policy.

2.      The Insurers shall have the burden of proving that a Breach of

Warranty or Breach of Condition by the Insured discharges the Underwriters

from any liability under this policy.

3.      Subject to clause 1.1, a Breach of Warranty or Breach of Condition by

the Insured under this policy shall only result in the discharge of the

Insurers liability under this policy in respect of a claim hereunder in

relation to which the Breach of Warranty or Breach of Condition has occurred,

and shall not adversely affect prior or subsequent claims by the Insured under

this policy.


