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It is hereby understood and agreed that, to the extent of any
contractual obligations accepted by the Original Insured and the
Reinsured, to incorporate in respect of Hull All Risks [and
Spares All Risks] Reinsurances, the following Cut-Through

(1) The Reinsurers and the Reinsured hereby agree that, in the
event of any valid claim arising under the hull all risks [and
spares all risks] reinsurances, the Reinsurers shall in lieu of
payment to the Reinsured, its successors In interest and assigns
pay to the loss payee as defined under the loss payable provision
under the Original Insurances effected by the Insured, that
portion of any loss due for which the Reinsurers would otherwise
be liable to pay the Reinsured, i1t being understood and agreed
that any such payment by the Reinsurers shall fully discharge and
release the Reinsurers from any and all further liability in

(i1) The Reinsurers reserve the right to set off against any
claim payable hereunder in accordance with this clause any
outstanding premiums due on the reinsurance in respect of the
(i1i) provide for payment to be made notwithstanding (a) any
bankruptcy, insolvency. liquidation or dissolution of the
Reinsured; and/or (b) that the Reinsured has made no payment
under the Original Insurance policies.

Subject to any payment due under this clause shall not contravene
any law, statute or decree of the Government of the country of
domicile of the Reinsured.
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